




However, Sebi is against some investors getting a better deal - like lower fees or carry- than others in a fund. Carry is the profit shared with the 

manager if a fund performance exceeds a hurdle rate. The regulator wants all units issued by an AIF to investors to be fungible with no special class 

of units given to select investors. 

"The recent information sought by Sebi is more detailed than what A!Fs share in quarterly reports. It could be to ascertain whether fund managers 

are going beyond the permitted blind pool structure and raising capital on a deal by deal basis. An AIF fund manager in the GIIT City is allowed to 

create segregated portfolios in a GIIT AIF for purposes of offering co-invest opportunities. There has been a long standing ask by the fund industry to 

allow segregated portfolios in domestic AIF structure as well. This will provide more capital flexibility for deals and allow co-investment on a 

transparent basis," said Parul Jain, who heads funds formation practice at the law firm Nishith Desai Associates. 
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